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Independent Auditor’s Report 
 
 
 
To the Board of Directors 
San Bernardino Valley Conservation Trust 
Redlands, California 
 
 
We have audited the accompanying financial statements of San 
Bernardino Valley Conservation Trust (a nonprofit organization), which 
comprise the statement of financial position as of June 30, 2020, and the 
related statements of activities, and cash flows for the year then ended, 
and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of 
these financial statements in accordance with accounting principles 
generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to 
the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements 
based on our audit. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about 
the amounts and disclosures in the financial statements. The procedures 
selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. Accordingly, we express no such opinion. 
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An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the San Bernardino Valley Conservation Trust as of June 30, 2020, and 
the changes in its net assets and its cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
 

 
San Bernardino, California 
October 14, 2020 
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Assets
Current Assets:

Cash and cash equivalents 709,376$            
Investments 2,647,136
Accounts receivable 8,242,503

Total current assets 11,599,015         

Total assets 11,599,015$       

Liabilities
Current Liabilities:

Due to San Bernardino Valley Water Conservation District 1,422,119$         
Unearned revenue 8,569,521

Total current liabilities 9,991,640           

Total liabilities 9,991,640           

Net assets
Without donor restrictions (565,236)             
With donor restrictions 2,172,611           

Total net assets 1,607,375           

Total liabilities and net assets 11,599,015$       
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Without donor With donor 
restrictions restrictions Total

Revenues
Contributions 26,412$              -$                   26,412$          
Realized gain on investments 10,416                28,162               38,578            
Unrealized gain on investments 12,016                32,486               44,502            
Interest and dividends, net 12,325                33,324               45,649            

Total revenues 61,169                93,972               155,141          

Expenses
Wash Plan 531,495 -                     531,495          
Insurance 1,351                -                    1,351             
Bank fees 3,500                  -                     3,500              
Other expenses 3,115                  -                     3,115              

Total expenses 539,461              -                     539,461          

Total change in net assets (478,292)             93,972               (384,320)         

Net assets, beginning of year (86,944)               2,078,639          1,991,695       

Net assets, end of year (565,236)$           2,172,611$        1,607,375$     
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Cash flows from operating activities
Cash received from membership dues 345,508$            
Cash paid to suppliers for goods and services (539,461)             
Interest and dividends received, net of investment fees 45,649                

Net cash used by operating activities (148,304)             

Cash flows from investing activities
Proceeds from sale of investments 1,330,031           
Purchase of investments (1,371,979)          

Net cash used for investing activities (41,948)               

Cash flows from financing activities
Loan from San Bernardino Valley Water Conservation District 571,731              

Net cash provided by financing activities 571,731              

Net increase 381,479              

Cash and cash equivalents, beginning of year 327,897              

Cash and cash equivalents, end of year 709,376$            

Reconciliation of change in net assets to net
cash used by operating activities

Change in net assets (384,320)$           

Adjustments to reconcile change in net assets to net cash
used by operating activities:

Net realized gain on investments (38,578)               
Net unrealized gain on investments (44,502)               

Increase (decrease) in liabilities:
Unearned revenue 319,096              

Net cash used by operating activities (148,304)$           
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Note 1: Nature of Activities and Significant Accounting Policies 
 
Nature of Activities 
 
San Bernardino Valley Conservation Trust (the Trust) is a nonprofit 501(c)(3) charitable trust. 
The purpose of the Trust is the direct protection or stewardship of land, water and natural 
resources, including, but not limited to agricultural lands, wildlife habitat, wetlands endangered 
species habitat, open space areas and outdoor recreational areas. The Trust’s revenue is 
derived from membership contributions, grant funds and other revenue related to its core 
mission.  
 
Basis of Accounting 
 
The Trust’s policy is to prepare its financial statements on the accrual basis of accounting. 
Accordingly, contributions and other revenues are recognized when earned, and expenses are 
recognized when incurred. 
 
Basis of Presentation 
 
Under generally accepted accounting principles, the Trust is required to report information 
regarding its financial position and activities according to two classes of net assets: net assets 
without donor restrictions and net assets with donor restrictions. 
 
Cash and Cash Equivalents 
 
For the purpose of the statement of cash flows, the Trust considers all highly liquid investments 
available for current use with an initial maturity of three months or less to be cash equivalents. 
 
Investments 
 
Investments in marketable securities with readily determinable fair values and all investments in 
debt securities are reported at their fair values in the statement of financial position. Marketable 
securities are valued at quoted market prices which represent the net asset values of shares 
held by the Trust at the end of the year. Unrealized gains and losses are included in the change 
in net assets. Investment income and gains that have donor-imposed restrictions that are met in 
the reporting period in which they are recognized, are recorded as an increase to unrestricted 
net assets. 
 
Financial Instruments 
  
The carrying amount of all financial instruments approximates fair value. The carrying amounts 
for cash and cash equivalents, investments, accounts receivable and accounts payable 
approximate fair value because of the short maturity of these instruments.  
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Note 1: Nature of Activities and Significant Accounting Policies, (continued) 
 
Accounts Receivable 
 
Accounts receivable are stated at the amount management expects to collect from balances 
outstanding at year-end. Based on management’s assessment of the credit history with entities 
having outstanding balances and current relationships with them, it has been estimated that the 
realization losses on outstanding balances at year-end will be immaterial. 
 
Contributions 
 
All contributions are considered to be available for the general programs of the Trust unless 
specifically restricted by the donor. The Trust reports gifts of cash as restricted support if they 
are received with donor stipulations that limit the use of the donation. When a donor restriction 
expires, that is, when a stipulated time restriction ends and/or the purpose restriction is 
accomplished, net assets with donor restrictions are reclassified to net assets without donor 
restrictions and reported in the statement of activities as net assets released from restrictions.  
 
The Trust contributions are payments into either an endowment for the Habitat Conservation 
Plan management or issuance costs for completion of the Habitat Conservation Plan. The funds 
contributed to the endowment are restricted by agreement with other parties. 
 
Income Tax Status 
 
The Trust is exempt from federal income taxes as a not-for-profit organization under Section 
501(c)(3) of the Internal Revenue Code. A comparable exemption has been granted by the 
State of California. From time to time, the Trust has allowed advertising to support the 
publication of certain documents. When revenue for such advertising exceeds related costs, 
then the Trust will be subject to income taxes on unrelated business income. During the current 
reporting period, there was no net taxable unrelated business income. 
 
The Trust’s Forms 990, Return of Organization Exempt from Income Tax, for the years ending 
June 30, 2017, 2018 and 2019, is subject to examination by the IRS, generally for three years 
from the date of filing. The June 30, 2017 was the first tax return filed for the Trust. 
 
Use of Estimates 
 
Management uses estimates and assumptions in preparing financial statements. Those 
estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure 
of contingent assets and liabilities, and the reported revenues and expenses. Actual results 
could differ from those estimates. 
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Note 1: Nature of Activities and Significant Accounting Policies, (continued) 
 
Restricted and Unrestricted Revenue 
 
Contributions received are recorded as increases in net assets without donor restrictions or net 
assets with donor restrictions, depending on the existence and/or nature of any donor 
restrictions. 
 
Subsequent Events 
 
Management has evaluated subsequent events through October 14, 2020, which is the date the 
financial statements were available to be issued, and has determined that there are no 
transactions that will have a significant impact on the Trust. 
 
Note 2: Concentration of Credit Risk  
 
The Trust maintains cash balances at one local financial institution. The standard insurance 
amount under the Federal Deposit Insurance Corporation (FDIC) is $250,000 per depositor, per 
insured bank, for each account ownership category. These balances may at times exceed the 
insured limits. At June 30, 2020, the Trust had $459,376 above the federally insured limits.  
 
Note 3: Investments 
 
Investments at June 30, 2020 consisted of the following: 
 
Mutual funds 2,647,136$       

Total investments 2,647,136$       

 
 
Investment gain (loss) for the year ended June 30, 2020 consisted of the following: 
 
Interest and dividends 53,923$            
Investment fees (8,274)               

Interest and dividends, net 45,649              

Unrealized gain 44,502
Realized gain 38,578

Total investment gain, net 128,729$          
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Note 4: Fair Value Measurements 
 
Generally accepted accounting principles define fair value, establish a framework for measuring 
fair value, and establish a fair value hierarchy that prioritizes the inputs to valuation techniques. 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. A fair value measure-
ment assumes that the transaction to sell the asset or transfer the liability occurs in the principal 
market for the asset or liability or, in the absence of a principal market, the most advantageous 
market. Valuation techniques that are consistent with the market, income or cost approach are 
used to measure fair value. 
 
The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value 
into three broad levels: 
 

 Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets 
or liabilities the Trust has the ability to access. 

 Level 2 inputs are inputs (other than quoted prices included within level 1) that are 
observable for the asset or liability, either directly or indirectly. 

 Level 3 are unobservable inputs for the asset or liability and rely on management’s 
own assumptions about the assumptions that market participants would use in 
pricing the asset or liability. The unobservable inputs should be developed based on 
the best information available in the circumstances and may include the Trust’s own 
data. 

 
The following tables present the Trust’s fair value hierarchy for those assets and liabilities 
measured at fair value on a recurring basis as of June 30, 2020. 

 
Level 1 Level 2 Level 3 Total

Mutual funds 2,647,136$  -$             -$             2,647,136$  

Total investments 2,647,136$  -$             -$             2,647,136$  
 

 
Note 5: Related Parties 
 
The Trust shares common Executive Director/CEO and other office personnel with following 
entity: 
 

San Bernardino Valley Water Conservation District (the District) 
 
The entity shares common expenses which are reimbursed as needed from the related party. In 
addition, the District is currently making other payments on behalf of the Trust for the Wash Plan 
expenses. These payables were classified as amounts due to San Bernardino Valley Water 
Conservation District as shown in the statement of financial position. Net assets with donor 
restrictions were not used to cover Wash Plan expenses. As of June 30, 2020, the payable (due 
to) the District is $1,422,119. 
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Note 6: Unearned Revenue 
 
Unearned revenue at June 30, 2020 consisted of the following: 
 
Land and habitat 7,843,563$  
Land buy-in 398,940
Deposit - Mitigation projects 327,018

Total 8,569,521$  

 
Note 7: Liquidity and Availability of Resources 
 
The Trust has $1,424,103 of financial assets available within one year of the statement of 
financial position date (resources without restrictions) for general expenditure consisting of the 
following: 
 
Cash and cash equivalents 709,376$     
Investments 714,727       

Total 1,424,103$  

 
The Trust has financial assets that are subject to donor or other contractual restrictions that 
make them unavailable for general expenditures within one year of the statement of financial 
position date. The Trust has a policy to structure its financial assets to be available as its 
general expenditures, liabilities, and other obligations come due. In addition, as part of its 
liquidity management, the Trust invests cash in excess of daily requirements in various 
investments, which it could draw upon in the event of an unanticipated liquidity need. 
 
Note 8: COMMITMENTS AND CONTINGENCIES 
 
Covid-19 
 
On March 11, 2020, the World Health Organization declared the novel strain of coronavirus 
(COVID-19) a global pandemic and recommended containment and mitigation measures 
worldwide. The COVID-19 outbreak in the United States has caused business disruption 
through mandated and voluntary closings of businesses and shelter in place orders for all but 
those deemed essential services. While the business disruption is currently expected to be 
temporary, there is considerable uncertainty around the duration of the closings and shelter in 
place orders. As a result, the outbreak has caused uncertainty in the financial markets. Although 
the Trust's major revenue sources are only indirectly impacted by these events, it is possible 
that this matter will have a limited negative impact on the Trust. The ultimate financial impact 
and duration cannot be estimated at this time. 


